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New Mexico Recent Highlights 


With a record spring and summer behind 
them, New Mexico businessmen are looking 
forward to a good Christmas buying season. 
Activity in oil and gas, mining, military 
installations, manufacturing, and public and 
private building remains high. Payrolls are 
at record levels. 

Farm prices are depressed, but harvests 
are good in most areas. 

The final weeks of summer saw business 
pause and catch its breath after the steep 
climb it made from January through July. 
Our Index of Business Activity for August 
was about 2.8 per cent lower than July's, but 
11.3 above that of August 1954. 

Despite the copper strike and seasonal 
lulls, August was the second highest month 
of the year in both business activity and re- 
tail sales. (The impressive performance of 
the latter are discussed on Page 4.) 

Some information for September indicates 
a slight decline in business activity. Judging 
by the past eight years, each autumn seems 
to have a quiet period of one or two months 
followed by a brisk Christmas upturn. 


Dollar Retail Year? page 4 
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HIGHLIGHTS 


OF THE FARM CENSUS IN NEW MEXICO ay vicente ximenes @ 


New MEXICO farms and ranches continue to 
diminish in number and expand in size. This is 
one of the main trends apparent in the tabulations 
of the 1954 U. S. Census of Agriculture now off 
the press. 

The downtrend in the number of New Mexico 
farms (throughout the Census data this term 
also includes ranches) began in 1940 and still 
continues. Most of the sharp decline between 
1940 and 1950 involved the small subsistence 
farms of the northern counties, but between 1950 
and 1954 the reduction became more gradual and 
more generalized throughout the state. 

Two different trends are apparent. The drop 
in subsistence farms was largely caused by the 
attractions of cash wages in Albuquerque, Santa 
Fe, Los Alamos, and other cities. This was a 
change in a way of life, and it took place in spite 
of the rises in prices paid for most agricultural 
commodities in the 1940 decade. But additional 
forces have been. at work since 1950, and the 
evidence seems to indicate that lower commodity 
prices, shortages of water, and higher cash 
requirements for mechanical equipment have 
eliminated other types of family farms. With 
lower prices, the marginal farmer must either 
cease operations or invest in machinery, pumps, 
and fertilizers to produce more efficiently. 

The farmers that stayed with the land in New 
Mexico this past half-decade did produce more 
efficiently, however, even though their goods 
sold for less money than in previous years. 


Fewer Farms - More Land 


Of the 31 farm counties in New Mexico (Los 
Alamos was not included), 24 showed a drop in 
number of farms. Torrance county's 30 per cent 
decline was the greatest and was followed by 
Chaves (down 25 per cent), Mora (down 23 per 
cent), and Eddy (down 16 per cent). 

The drouth of the past few years took its toll 
among the dry land farmers of Torrance county. 
Those who survived had irrigation systems. In 
1949, Torrance had 108, 000 harvested acres, but 
in 1954, only 17,500 were in crops and 17,000 of 
these were found on irrigated farms. 

In Chaves and Eddy counties, sharp declines 
were among the 10 to 100 acre farms. Over-all 
farm productivity in these counties, however, 
remained high as a result of more intensive use 
of the land of the larger farms. In both Chaves 
and Eddy counties the number of farms that sold 
over $25,000 worth of products per year rose 
between 1950 and 1954. 


The situation was different in Mora county. 
There, the farms continued to decline in produc- 
tion as well as numbers. Harvested acreage was 
less than half what it was in 1949. 

A few counties showed increases in numbers 
of farms. But there was little change in the total 
agricultural production of these counties. Luna 
and Hidalgo counties added a few more cotton 
farms. McKinley, RioArriba, Sandoval, and 
Santa Fe show larger numbers of farms because 
the 1954 Census includes more family-type farms 
on Indian lands than in previous counts. 

The decline in the number of farms in New 
Mexico does not mean a reduction of agricultural 
acreage for the state as a whole. Actually, in 
the past four years farmland area increased 
about 3 million acres to make a statewide total 
of about 50 million, a figure quite close to the 
1945 total. (see Table 1.) Apparently, the first 
impact of drouth and crop restrictions took this 
land out of agricultural use. More recently, 
however, the same pressures have forced New 
Mexicans to use this marginal land again and get 
what they can from it. 

The added land is used mainly for grazing. 
The 1954 Census shows that harvested cropland 
dropped about 40 per cent since 1950. 


Per-Farm Value Rises 


The decline in the number of farms, along with 
the over-all increase in acreage, brings the per- 
unit average up to.some 2, 500 acres. 

Value of land and buildings--figured as per- 


_farm average--rose 62 per cent in the period 


between 1950 and 1954. Of course, even if no 
other factors had changed, the mere decline in 
the number of farms would have raised the per- 
farm value figure somewhat. But in addition to 
this, considerable investment has been made in 
ranch homes, new barns, and other modern 
farm conveniences--especially on the larger and 
more prosperous farms and ranches. The effects 
of post-war inflation are probably showing up now 
as more farm installations are valued ona re- 
placement basis instead of on original cost. 


Farmers Add Machinery 


New Mexico farmers are using more mechan- 
ical equipment than ever before. The number of 
tractors increased a significant 10 per cent 
between 1950 and 1954, and at the same time the 
number of horses and mules declined in all but 
one county in the state. 
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(continued from Page 2) 

Greater use of machines caused an 18 per cent 
increase inthe farmer's gasoline and oilexpense. 
Not too many years ago, fuel for farm machinery 
cost a negligible amount, but in 1954, the total 
came to $9 million. 


Home Utilities, Too 


Life became easier for many farm families in 
the past four years as the result of a 23 per cent 
increase in electric connections. Telephone 
installations increased 63 per cent in the same 
period. By 1954, about 85 per cent of New 
Mexico's farms had electricity and 28 per cent 
had phones. 

In the wake of the power installation crew 
comes the appliance salesman. Within a very 
short time, about two out of every five farm 
homes in New Mexico acquired home freezers. 
A total of 2,647 freezers showed up in the 1950 
Census and this figure climbed to 6,799 in the 
1954 survey. 


Television sets, too, are being purchased by 
farmers. About half the farm homes in Bernal- 
illo, Chaves, Dona Ana, and Luna counties have 
TV sets. Distance from television stations may 
be a limiting factor in some counties, but the 
1954 Census shows some television homes in all 
counties. Of the 3,648 television homes listed 
by the farm Census, 561 were in Dona Ana, 402 
in Bernalillo, and 367 in Chaves. 


More Labor Cost 


Farmers spent $24.6 million for hired labor in 
1954. Over half of this amount was spent in the 
cotton-growing counties of Chaves, Dona Ana, 
Eddy, Lea, and Luna. It is difficult to estimate 
the number of hired workers involved because of 
seasonality factors, but other sources of infor- 
mation indicate that workers in the intensively- 
cultivated cotton areas have increased substan- 
tially since 1950. There is also a trend in all 
counties to use more hired workers and less 
family help. 


Table 1 


Selected Farm Characteristics 
New Mexico 
1945, 1950, and 1954 


Per Cent Change 


1945 1950 1954 1950 to 1954 
Number of farms 29,695 23, 599 21,070 - 11 
Land in farms (acres) 49, 608, 400 47,521, 800 49,649, 700 5 


Crop land harvested (acres) 1, 957,000 2 
Value of land and buildings $ 11,000 
(Average per farm) 


Home with: 
Electricity 8, 844 
Telephone 3,175 
Freezer = 
Television 


Tractors on farms 10, 735 
Expenditures: 
Hired labor - 


Gasoline, fuel, and oil - 


Farms with irrigation 14, 299 


@For 1944 and 1949 
bFor 1949 


Source: Original data from U.S. Bureau of Census 


$ 27, 000 $ 44, 000 62 


14, 037 17, 231 23 
3, 500 5, 700 63 
2,647 6, 799 157 

3, 648 
15, 871 17, 457 10 
$23,232,000" $24,651,000 6 
7,585, 000 P 8, 956, 000 18 
12, 691 11, 686 - 8 


1, 898, 000 2 1,135, 000 - 40 
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Five Phenomenal Months Make Retailers Ask: 


Ils This a Billion-Dollar Year ? ® 


Ir CAME as pleasant news when New Mexico's 
retail sales total exceeded $80 million this past 
April. This mark had been reached only twice 
before, and both of these were busy Christmas 
shopping months. 

The news was even more pleasant when May's 
total remained at nearly the same level. The 
previous peaks had lasted for only a single month 
_and were apparently enlarged at the expense of 
preceding and succeeding months. 

Then June's total reached $83,028,375 to 
become the highest month of 1955 yet. The big 
news then was the fact that the peak had become 
a peak-level plateau. 

How long could retail sales remain at this high 
level? The pessimists argued that the combjna- 
tion of attractive products, easy credit terms, 
and hard-hitting selling efforts--plus the threat 
of future inflation--had caused people to make 
their purchases ahead of time. If folks were 
concentrating their buying in the early months, 
the pessimists maintained, it would be logical to 
assume that the summer months would show an 
abrupt decline. 

At the same time, optimists pointed out that 
employment in New Mexico was reaching new 
highs and consumer confidence seemed to be as 
strong as ever. 

Well, July and August justified their highest 
expectations. Retail sales totalled some $92 
million in July and nearly $85 million in August. 
These are the highest two months the state has 
seen since December 1951. 

An idea of the relative level of this five-month 
plateau can be gained from these retail sales 
totals (given in thousands) of the past 20 months: 


Per Cent 

Month 1954 1955 Change 
January $62,173 $68, 831 +10.7 
February 65, 968 72,231 + 9.5 
March 65, 321 73, 422 +12.4 
April 63, 436 82, 886 +30. 7 
May 71,654 81,078 +#13.2 
June 71,661 83, 028 +15.98 
July 74,193 91, 865 +23.8 
August 71, 496 84, 730 +96.5 
September 68, 306 

October 74, 265 

November 73,819 

December 78,621 


Total retail sales for the first eight months of 
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this year are $92 million greater than those of 
the same period of 1954. It is interesting to see 
what types of sales contributed most to this in- 
crease. 

We have figures for six broad categories of 
retail businesses, and they show that Automotive 
Sales (which includes new and used car dealers, 
filling stations and accessory stores) made the 
largest gain in dollar volume. 

Furniture and appliance sales, however, made 
the greatest percentage gain. 

Here are the figures for the first eight months 
of this year with the categories ranked according 
to dollar volume increase over the same period 
of 1954: 


Dollar Volume Per Cent 

Increase Over Increase Over 
Category Jan. -Aug. '54 Jan. -Aug. '54 
Automotive $39, 437, 225 28.0 
Misc. Stores 23, 807, 982 13.8 
Furniture 10, 452, 280 40.9 
Subsistence 9, 284, 226 6.6 
Building 

Materials 8,477, 228 18.1 

Apparel 711, 266 3.8 
TOTAL SALES $92,170, 210 16.9 


(continued on Page 8) 


RETAIL SALES IN NEW MEXICO 


Per Cent Change: August 1955 over August 1954 


+19 +1 +6 
MeKINLEY | 
-5 +70 
VALENCIA 
BERNALILLO DALUPE 
+34 +22 Cronnance re) -3 
SOCORRO -5 DEBACA -2 
+31 
+19 +23 +7 425 
+18 tea 
+35 
DONA ANA +20 +21 
LUNA +16 
+25 +46 
——+* Los Alamos +23 
+23 
NEW MEXICO +19 


(add 000's) 


Retail Sales in New Mexico Counties 


AUGUST 1955 


County 


Apparel 


Automotive 


Furniture & Building 


Subsistence Appliances Material Other Total 
Bernalillo $ 970 $ 7,530 $ 5,253 $2,285 $3,073 $ 6,415 $25, 526 
Catron 0 39 61 8 11 44 163 
Chaves 163 1,601 1,081 234 457 1, 535 5, 071 
Colfax 38 485 366 22 100 368 1,379 
Curry 118 839 648 105 255 589 2,554 
De Baca (a) 83 70 | 47 104 307 
Dona Ana 63 1,161 1,608 126 435 592 3, 985 
Eddy 163 1, 341 1,549 191 382 1,376 5, 002 
Grant 41 530 425 122 85 328 1, S38 
Guadalupe 0 251 185 11 27 122 596 
Harding 0 84 7 0 2 F fr | 170 
Hidalgo i 170 179 5 43 122 530 
Lea 158 1, 820 1,292 164 738 3, 143 7, 315 
Lincoln 14 167 370 6 76 251 884 
Los Alamos Zi 152 222 8 2 98 503 
Luna 33 o13 245 51 i27 233 1, 062 
McKinley 41 916 816 61 139 692 2, 665 
Mora 2 34 13 4 (a) 72 125 
Otero 26 477 587 150 292 356 1, 888 
Quay 35 515 352 18 103 163 1, 186 
Rio Arriba it 339 265 33 38 294 980 
Roosevelt 39 383 308 129 176 206 1, 241 
Sandoval (a) 404 221 2 (a) 171 798 
San Juan 34 839 536 110 267 1,720 3,506 
San Miguel 9 225 473 34 86 333 1,160 
Santa Fe 210 1, 063 1,197 142 421 1, 265 4,298 
Sierra 2 300 187 4 21 110 624 
Socorro 9 262 226 ig 46 123 679 
Taos 29 185 397 37 33 221 902 
Torrance 1 130 135 3 26 142 437 
Union 18 167 172 6 49 118 470 
Valencia 18 800 290 41 96 685 1, 930 
Unallocated 85 517 301 662 420 3, 278 5, 263 
Total $2, 362 $24, 182 $19,977 $4, 790 $8,073 $25, 346 $84, 730 


(a) Less than $1,000. 
Source: School Tax Division, N. M. Bureau of Revenue 
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BUSINESS NOTES: 


Livestock Center Opens 


THE GROWING economic importance of the 
northwest area of New Mexico was emphasized 
this month when a new $100, 000 livestock auction 
barn and stockyards were opened for business at 
Gamerco, three miles north of Gallup. 

Builder and operator of the new enterprise is 
the Gallup Livestock Commission Co. headed by 
Warren Pyle, president; Bernard Vanderwagen, 
vice-president; and Carl Vidal, secretary-treas- 
urer, all of McKinley county. 

More than 5,000 head of cattle can be held in 
the pens at one time. The stockyards are also 
equipped to handle sheep as a service to wool 
growers of western New Mexico, eastern Arizona 
and southern Colorado. Both rail and highway 
transportation is available. 

The first sale October 6 included some 2, 000 
head of cattle. Purchasers from as far east as 
Illinois and west to California were present. 
Sales will be held each Thursday. 


Potash Deliveries Rise 


THE DEMAND for potash continues to grow, 
says the American Potash Institute. Ina report 
dated October 28, the API states that total deliv- 
eries by all United States potash producers and 
importers amounted to 1,601,249 short tons of 
potash (K2O equivalent) during the firsi nine 
months of 1955--a 7 per cent increase over the 
same period of 1954. 

Meanwhile, Canadian competition is looming. 
Croplife, a trade paper devoted to farm chem- 
ical topics, reports that two firms--one Amer- 
ican and one Canadian--have completed plans to 
mine the extensive potash beds of Saskatchewan. 
The Potash Co. of America will mine at Patience 
Lake, about 14 miles east of Saskatoon, and 
Western Potash Co. Ltd., the Canadian firm, is 
operating at Unity, which is about 120 miles west 
of Saskatoon. 

It is estimated by 1958, when full production 
has been reached, the two projects will likely 
produce some 255,000 short tohs of K2O equiv- 
alent. New Mexico now has an output of about 
2,000,000 tons of potash and will have capacity 
to produce about 2,500,000 when several expan- 
sion projects and two new mines are operating in 
1956. 

Croplife believes that Saskatchewan potash will 
have little difficulty in displacing a major part of 
the current 70,000 short tons a year imported by 
Canada. While Saskatchewan is a long distance 
from Ontario and Quebec--the principal potash- 
using areas of Canada--the railways have already 
indicated they willquote rates from Saskatchewan 
equal to those from New Mexico to Ontario. 

The writer says that Saskatchewan's largest 
market will be the United States. He also quotes 
opinions that Canadian potash will be able to 
compete with the New Mexico mines for about 
40 per cent of the total U.S. market. Potential 
export markets are also seen in the Far East, 
particularly in Japan and Korea. 
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BUSINESS ACTIVITY IN NEW MEXICO 


& : August Per Cent Change August Per Cent Change 
Index August 1955 From Index August 1955 From 
(1947-49 mo. July August (1947-49 mo. July August 
av. = 100) 1955 1954 av. = 100) 1955 1954 
Index of Business Activity ..... 195.1 - 2.8 + 11.3 Wage Employment........ 137.3 + 0.3 © 3.f 
Sales of Retail Stores. ....... 172.2 2.2 + 18.5 179.5 0.0 4.1 
Automotive Dealers ....... 177.4 - ¢.7 + 30.7 Transportation & Utilities . . 126.6 0.0 + 3.8 
Subsistence Stores........ 173.3 - 8.5 + a, 140.7 + 1.0 + 4.0 
Furniture & Appliances ..... 188.3 - 24.6 + 75.3 214.7 0.0 + 6.8 
Building Materials Dealers ... 165.7 * 2.9 + 23.8 Services & Miscellaneous. . . 106.2 * £2 - 3.4 
Other Retail Stores. ....... 173.2 - 6.8 + 12.1 154.2 - 0.2 
Amusement Sales. ......... 151.7 - 13.8 + 2.2 Contract Construction. ... . 126.6 0.0 + 8.8 
205.5 - + 15.1 Building Permits - Total... . 278.3 + 38.3 + 35.7 
Contractare’Sales ...... 298.9 - 7.4 + 25.9 250.9 + 13.0 + 15.0 
136.8 - 3.8 Non-Residential. ....... 372.9 +144.1 + 81.5 
Pebite Gales. .. 113.0 - 28.9 - 31.3 Petroleum Production. .... . 173.0 + + 3.8 
Manufacturers' Sales. ....... 284.5 + 2.9 + 11.5 Electric Power Production .. . 194.4 + 0.6 + 1.2 
Life Insurance Sales ........ 386.9 + $.9 + 51.8 Metallics Production - Total . . 48.6 +155. 3 + 72.3 
218.5 * 7.8 + 26.1 Mine Production - Copper. .. . 55.8 + 17.3 
Bank Loans & Discounts ...... 173.4 + 1.3 + 27.7 Mine Production - Lead. .... 44.3 - 86.7 +369.4 
Demand Deposits. 149.8 + 0.4 Mine Production - Zinc..... 38.1 + 0.9 
Time .. 230.3* + 7.7%  +.21.7" Mine Production - Potash. ... 234.7 + 8.9 + 20.1 
Business Failure Liabilities... . 104.5 - 41.2 Alb Perm Peiees. 83.8 - - 3.2 
Postel Beceiete. 209.8 - 0.4 + 11.7 Livestock Prices........ 83.6 - 3.8 
ok 90.9 =- 2.6 - 1.3 
September Per Cent Change 
Index September 1955 From 
(1947-49 mo. August September 
av. = 100) 1955 1954 
195.1 - 10.7 + 8.2 
Bank Loans & Discounts. .... 168.4 - 2.9 + 14.9 
Demand Deposits ........ 150.1 + 0.2 + €§ 
. . 228.9 - 0.6 + 19.9 
Building Permits - Total... . 244.2 - 12.3 + 44 
205.0 - 18.3 - 18.5 
Non-Residential. ....... 357.7 - 4.1 + 46.8 
Postel Receipts ......... 207.5 14.1 + 0.2 
Bil Perm . 83.8 0.0 - §.8 
Livestock Prices ....... 83.9 + 0.4 - 5.0 
| 90.9 0.0 - 6.9 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 5 6 7 8 9 
September 1955 Compared With August 1955 
Bank Debits - 8.8 - 39.5 a - (ss - 3.8 - 6.9 + 0.9 - 1.6 - 4.4 
Loans and Discounts - 0.7 + 27.7 + 45.8 - 3.8 - €.6 - 19.0 - 4.9 - 12.7 - 18.6 
Demand Deposits - 3.1 + 13.9 + + 32.5 - 1.0 - 4.3 - 4.3 
Time Deposits + 7.5 * £4 - 9.2 - 4.9 + 0.2 + 8.4 - 1.3 + 23.2 + 6.9 
Postal Receipts + 0.3 - 10.6 + 10.9 - £€.9 + 3.9 + 15.2 + 13.4 + 16.1 + 3.2 
September 1955 Compared With September 1954 
Bank Debits + 37.4 - 20.0 + 26.8 + 11.3 © $7,7 + 15.2 * 21.4 + 25.9 6.7 
Loans and Discounts + 8.4 + 53.3 + 54.2 + 20.7 o + 10.9 + 2.9 - 12.4 +105.7 - 20.9 
Demand Deposits + 18.9 + 19.2 - 4.3 * @&3 - 7.9 + §.4 + 2.7 + 19.8 - 8.9 
Time Deposits + 24.0 + 27.8 + 06.8 + 13.4 - 9.1 + 31.9 + 5.5 +125.0 + 44.4 
Postal Receipts - 0.5 - 1.6 + 13.9 - 2.8 - 13.2 + 10.6 > £2 + 6.6 + 3.2 
Trevised 
Sources of data: 
Retail Sales Data: N. M. Bureau of Revenue Electric Power Production: Federal Power Commission 
Potash Production: N. M. Bureau of Revenue Metallics Production: U. S. Bureau of Mines 
Petroleum Production: N. M. Bureau of Revenue Farm Prices: U. S. Agricultural Marketing Service 
Life Insurance Sales (New Ordinary): Life Insurance Agency Bank Data (all series), Postal Receipts, Building Permits: 
Management Association Bureau of Business Research 
Wage Employment (all categories): N. M. Employment Business Failure Liabilities: Dun & Bradstreet, Inc. 
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Retailers Ask ... Cont’d. 


(continued from Page 4) 


You may well ask what is causing these re- 
markable increases in sales. True, the new pro- 
ducts are attractive and the dealers are actively 
promoting them, but there must also be a feeling 
on the part of the consumer that he can afford to 
pay for his purchases. 

Encouraging this feeling, no doubt, are gains in 
earnings. The Employment Security Commission 
of New Mexico compared average weekly earn- 
ings (including overtime, etc.) for August 1955 
with August 1954 as follows: 


August 
1954 


Per Cent 
Change 


August 
1955 


Industry 


Mining $90.61 $95. 89 + 5.8 
Construction 87.93 90. 87 + 3.3 
Manufacturing 79.46 80.99 + 
Utilities 75.60 72.45 - 4.3 
Trade 1/ 65. 26 63.92 2.1 
Finance 2/ 58.50 66.37 +13.5 
Hotels 33. 62 38.00 +13.0 


Laundries & 
Dry Cleaners 


1/ Excludes eating and drinking places. 
2/ Except insurance and real estate employes. 


There are more wage earners this year, too. 
The ESC reports the following totals of workers 
in covered employment: 


Per Cent 

Month 1954 1955 Change 
January 170, 100 171,600 + 0.9 
February 169, 600 172, 700 + 1.8 
March 170, 600 175, 400 + 2.8 
April 172, 300 178, 000 +28: 
May 173, 900 180, 300 ++ 3.7 
June 175, 600 182, 400 + 3.9 
July 175,000 180, 400 + 3.1 
August 175, 400 180, 900 | 
September 176,000 

October 176,500 

November 176, 400 

December 177, 800 


Retail sales may decline somewhat this fall. 
Most automobile companies are not unveiling 
their new models untillate October or November. 
Television sets are being promoted heavily, but 
the big months for furniture, kitchen appliances, 


and air conditioners usually occur during the 
first half of the year. 

_ But if employment and consumer confidence 
remain at their present levels, the gift-buying 
season may mean record sales totals in this 
November and December. 

Retail sales in New Mexico totalled about $840 
million last year. Since retail sales for the first 
-eight months of this year are running some $92 
million ahead of the same period of 1954, we may 
come within shouting distance of a billion dollar 
retail sales total for 1955. 
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